B ALBERT B. WOODWARD, JR., CFP®

As o Christian family, the Woodwards ook
forward to celebrating Chrstmas ogether each
vear. Exchanging gifts among family members
is an integral part our annual celebration,

The custom of giving Christmas gifts has ancient
rools, Cver time, the practice has evolved from
srmall gifts and wreats left in stockings o the pres-
ent commercialized sensation.

Giift giving in the Woodward Family has also
evolved, Our first Christimas together was in
1962, As a newly commissioned secomd lieuten-
ant in the Army of the United States making
5110 a month, Marilyn and | “harvested™ a local
Christmas tree and exchanged home-made muk-
luk slippers. It was a great Christmas! Little did
we know that being healthy and being together
wene really the “gifts” we chenished most, as the
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Wietnam War had us apart many more times than
wie wiere ogether over what became a 20 vear
military career,

Like many of your families, by 2007, Chnstimas
gift giving was oot of control. With three mar-
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red children spresd between Denver, Eagle,
and Singapore: in-laws in Phoenix and the
Linited Kingdom, and two grandchildren {now
three grandchildren with the May 2008 birth of
Maya in Singapore) - Chrstmas gift giving had
become a costly, logistical nightmane.

Fat Transfer

Face and Neck Lifts
Eyelid Surgery
Laser Resurfacing
Juvederm

Botox

Restylane

Perlane

Neck Liposuction

Reconstructive Surgery

Please visit us at our
new location:

Brian Willoughby, M.D.
Specializing in plastic surgery
of the eyes and face.

255 Detroit Street
Denver, CO 80206

303.320.5700

EyesAndFace.com
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In the fall of 2008, a survey of the Woodward
family found that all of us, in one way or anoth-
er, have been affected by the global economic
crisis, We have all cut back on our discretionany
spending, While we are all looking forward o
being together for the celebration of Christmas,
mone of us are in the mood for the lavish, mul-
tiple gift exchanges of the past, Emer Secret
Sania,

Secrel Santa is a well known Christimas occur-
rence found in many a home and according 1o
Wikipedia, i= mostly a Western holiday tradi-
tion. All the adult family member names 2o into
Cirandma's spaghetti pol. Each person draws
the name of a lucky gift recipient. May the gift
giving begin! (Secretly!)  OF course, since the
grandchildren — a boy age seven, and two young
ladies ages three and eight months — may ot
fully understand the ranonale behind our Secret
Santa decision, we all agreed that we will support
the magic of Santa Claus for the grandchildren.
The stockings will be full, and each grandchild
will receive gifts from an entire family filled
with love and the spint of the holidays.

Whether you celebwate your holidays in the
mame of Hanukkah, Chrstmas, Kwanza or
any other celebmtion of giving and family - you
may wish to think of more pragmatic ways of
extending your gifts o your family. A few ideas
could include: cash gifts, or gifts of financial

1/3 Ib. Burger. Cheasa choices:
American, Swiss, Chaddar, or Jack

assets, property, andior life insurance to children
and grandchildren. Here is some infomation on
some of the options available,

DUTRIGHT GIFTS. You may make an outright gift to
any person. The 2008 gift limit, the amount you
can give without triggenng a reponing regquire-
ment or gift ax consequences, is 12000 per
person. You may gift anything of value, includ-
ing cash, You can gift life insurance, A “gift” isa
“aifl.” A giftis not “income” (o the recipient, nor
is a gift w0 a person “deductible” o the donor, 1F
you give away financial assels or property, and
the recipient sells the asset, the value of the asset
for capital gain (foss) reporting will be what the
donor originally paid for the asset.

LARGER GIFTS. In addition to an annual $12.000
tax-free gift o as many persons as you would
like, each American can also give away up 1o %1
million dunng their lifetime o another person or
persons without paying gift tax. The larger gift
tax exclusion is applied to 1dal gifts made o any
number of persons. The gifts may be anything of
value, including cash, financial assets, propery
andlor life insurance, Larger gifts require careful
planning because using the aift tax exclusion
during yvour lifetime impacts the Tuture amount
of your federal estate tax exclusion.

HEALTHCARE AND POST-SECOMDARY EDUCATION GIFTS
T0 CHILDREN AND GRANDCHILDREN. If you choose

FRIED CHICKEN Mixed Greens, Tomato, 55.95
SALAD Cheddar Cheese, served with
your choice of dressing.
SPAGHETTI  Topped with Meat Sauce and $5.95
served with Garlic Toast.
STEAK SALAD  Grilled Steak on Mixed Greens, 55.95

Tomatoes, Black Olives, and
Chease with Choice of Drassing.

F 4

2819 Eost Second Ave. = (303 394-3939

A Quarter Pound Hebrew
Mational Hot Deg. Chili Cheese
or Saverkraut.

to pay for healthcare (not health insur-
ance), or college tuition for your children or
grandchildren, and vour payments are made
directly to the hospital, healthcare provider,
college or university
count against your 512,000 annual gift limil

or the 51 million lifetime gift exclusion.

- these gifts do not

The 2008 gift limit, the amount

you can give without trigger-

ing a reporting requirement
or gift tax consequences, is
$12,000 per person.

SETUP A COLLEGE 529 PLAN. 529 plans allow you to
sl aside and invest money for the fulure college
education of your children or grandchildren.
Every state offers at least one 529 plan. You may
invest in any state's plan, Typically vou would
be the owner of the plan. You can contribute up
to S12.000 per account each year - S24 000 per
year il you are marned. Or yvou can superfund
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the account with up to five years of contri-
butions - 360,000 - or S120,000 if you are
married. The contributions, which must be
cash, are “irrevocable giftis.” If you sell LS.
Savings Bonds to fund a 529 plan, the bond
interest you receive will not be taxed, Cash
contributed to a 5329 Plan is removed from
your taxable estate. Some states allow a full
or partial deduction of your 329 Plan contri-
butions against state income tax, If your plan
beneficiary uses the funds o pay for qualify-
ing college expenses, the investmen! eamings
on the money is free of income tax.

ESTABLISH A CLSTODIAL ACCOUNT FOR A MINOR. The
Uniform Transfer o Minors Act (UTMA)
has replaced the Uniform Gifts 10 Minors
Act (UGMA) in most states. UTMA expands
the types of property you can transfer o
a custodial account for a minor, and pro-
vides you can make other types of transfers
besides gifts. Normally, when you establish
a UTMA account for a minor, you will be the
Custodian. The Custodian controls the assets
in the account until the account becomes the
property of the child. An irrevocable gift is
made when you transfer assets into a UITMA
account, Income and capital gain (loss) gener-
ated in the account belongs to the child, The
account terminates when the child reaches a
specified age — normally age 18 (but check
the laws of your sate). The child may use
UTMA assets for any purpose,

* BATTERY HEAD-QUARTERS'

~ FOR ALL THE TOYS!
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o

ESTABLISH A COVERDALE EDUCATION ACCOUNT (CEA).
A Coverdale Education Account (formally
known as an Educational IRA) is a tax-
advantaged investment account designed 1o
cover future education expenses of your chil-
dren or grandchildren (the beneficiary). CEAs
are much the same as 529 plans — money is
allowed to grow tax deferred and be with-
drawn tax-free for qualified education expens-
es (which include primary and secondary
school, not just college and university ). The
current CEA contribution limit is up to 52,000
per year per child, Assets in a CEA must be
distributed by the time the beneficiary is 30
years old, or gifted to another family member
below the age of 30. CEA contributions are an
irrevocable gift. The income level of a donor
may affect contributions into a CEA.

MAKE YOUR GRAMDCHILDREN THE BENEFICIARIES OF YOUR
RETIREMENT PLAN. Leave primary assels 10 vour
children, e.g. your residence, savings bonds,
personally owned investments, life insurance
proceeds. etc. Then, using the simplest of all
generation skipping techniques, make vour
grandchildren, by name, the beneficiaries of
your retirement plan. If your grandchildren
are minors, your children will most likely
serve as custodians for your grandchildren
until they reach the age of majority — 18 in
most states. Coach your children and grand-
children on IRA stretch provisions that will let
your grandchildren receive an annual, increas-

ing annuity payment from vour retirement
plan for the remainder of their lifetimes.

UPDATE YOUR ESTATE PLAN TO FAVOR GRANDCHILDREM.
Most estate plans distribute assets (o our chil-
dren, either outright or in trust when we move
on o oour just reward. Using trusts, and other
sophisticated estate  planning  techniques, an
estate planner can show you how 1o benefit your
children, while simultaneously making specific
beguests to your grandchildren. In most cases,
with careful planning, bequests 1o grandchildren
can be made without triggering the generation
skipping tax. If you are concemed about your
children or grandchildren becoming trust fund
babies, or if you only want to benefit your
children and grandchildren if they are produc-
tive members of society, communicate these
thoughts 1o vour estate planner,

Our professional family at Woodward Wealth
Management and the entire Woodward family
wish you and yours a Merry Christmas,

Al Woohward ix a CERITIFIED FINANCIAL
PLANNER® prosfessionel aned Chetirnan of the
Board of Woodward Wealth Maragement, Inc.,

a Registered Investment Adviser specializing
in fee-Dased investment, retivement, exteate and

assed predection plarning., Trustee and trost
sevvices are offered by Woodward subsidiaries.

{30031 335-05356, infom@woodwardwealth com.

wiwwwesdhwardwealth.conr,

$84.95

Call 373207 4054 for dotnis.
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The Rescus RPS00 Booster! Jump Starter Pack is the perlect jumper for use wilh
power sparts, recreational vehicles, boats and automotive applications! The RPOOD
15 packed with & 17 Ah battery peoviding plenty of power 10 pel your vehicle started.
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